Qemaupid eeurhisaflallpbg LAHAIUA_LLL L Bl (penD ApOSaTSMSE

sansE (.

(=) <per® QFveyser : (.
a6l y 52,000
SIBISHT 6T HHID AumpL_ser 9,600
SDICIGS FLOLIGTLD . 12,480
UM NG 2,000
wHD QFeyger | 9,600

(<) upmofssiiuL Gméﬁsrlq.u_l snsdmuLsafien eyrafl Qgreans :
Wryéatul L Qumrmlsefier @mUiL 1,000
DImEMg&6T LHMOID QurmLseiler @muy 1,000

(@) gl iyCu QegussiiuilL QFwa|ser :

ST MeT(h (L EITLIGRTLD 1,600 yam(&E

(%) <par(® efbLiane : -

2 GBI () Fhamg 62,400
Qeuafipm_® B : 15,600

(2) <wansg Qevasmenyd Qeassieudd FTogLd

sardluiid ' 11 aumpiiger
SIBIGTIG &ET LHYILD QUImmHLE6T 11 wrgkiser
SIDICUS FOLIETLD 1 g
QUML_6NG 6 rghiseaT
QG QseveyseT 11 wrghisar

6 60153/BVF6A/

BVG6A/CPG6D

21

22,

(2e1) QUMY SE@SWITETTHE@EGEHE SIDIDHESILBD HLe :
2 eTBITL_(h sHMS 3 6 cumyRISEET
Qeuafipm_ () Fheng ‘ 1% eurpruger
Explain the different approaches to financing current assets.

B Qensgésens@ Hdwuallughamear LOGCaD SiEIGL®DSmaT
eflengGmisar.
From the following data forecast the cash position at the end of
April, May and June 2018. '
Month  Sales (Rs.) Purchases Wages Sales
' Rs.)y expenses

February 1,20,000 80,000 10,000 7,000

March 1,30,000 98,000 12,000 9,000
April 70,000  1,00,000 8,000 5,000
May 1,16,000  1,03,000 10,000 10,000
June 85,000 80,000 8,000 6,000

Further information :

Sales at 10% realized in the month of sales. Balance equally
realized in two subsequent months.

Purchases : Creditors are paid in the month following the month
of supply.

Wages: 20% paid in arrears in the following month.
Sundry expenses paid in the month itself

Income tax Rs. 20,000 payable in June.

Diﬁ&end Rs. 12,000 payable in June.

Income from investments Rs.2,000 received h‘alf-yearl); in March
and September.

Cash balance on hand as on 01.04.2018 Rs.40,000.
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23.

Qareusd sreysafadmpg arigd, G wHmb gD 2018 b Y@
@uduie Qprés Hlanaarwt eperanblalléseyd.

LOTHLD dpuenar  QameaTEpged Fa60l clipuiene

(em-) (em-) (5:)  Cswayser

(¢5.)
A sreud 1,20,000 80,000 10,000 7,000
Loité 1,30,000 98,000 12,000 9,000
Frige 70,000  1,00,000 8000 5,000
Guwo 1, 16,006 1,03,000 10,000 10,000
o 85,000 80,000 8000 6,000

g (5 eeUIEISET :
pLemer wrssded 10% ahumen Azras QupliL@L. 85 dsToms
<D&5058 Qian® wrghsefed sowrs GUPLILIEGLD.

QameTapse :  GUEBESLIULL  WAgF®SS OFTLibBE  ISSHD
sLahCaniaer QegssiLHEDTT.

@68 : SDSH wrssHD 20% Haimeus Agresuns saissiLGEDS)
upue Qeaaysdr 2bLIsSHCCW GegssliuHamen.

aumLorar aufl gpOan rgsHd Qegigs Couamgw ¢r. 20,000
ukisTgmULD 5 Oeir MFSHd AFass Cousrigwgi ¢p. 12,000
waSHaellen eumwrand wriE WwHYD CelLbul  IghiseD
. 2,000 ey YBamd&E QuolutBigl. -

01.04.2018 GCadufemng enaudmiy Qrrésid ep. 40,000.

A firm sells 40,000 units of product per year at Rs. 35 per unit.
The average cost per unit is Rs. 31 out of which variable cost per

‘unit is Rs. 28. The average collection period is 60 days. Bad

debts losses are 3% on sales and the collection charges amount
to Rs. 15,000.

The company is considering the proposal to follow strict
collection policy which would bring down the losses on account of
bad debts to 1% of sales and average collection period to 45 days.
It would however, reduce the sales volume by 1,000 units and
increase the collection expenses to Rs. 25,000.

The company requires a rate of return of 25%. Assume 360 days
in a year, would you recommend the adoption of new credit
policy? or not? -
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PART C — (3 x 10 = 30 marks)

Answer any THREE questions.

20. Calculate estimated working capital from the following
particulars :
(a) Annual expenses : Rs.
Wages 52,000
Stores and Materials 9,600
Office salaries 12,480
Rent 2,000
Other expenses 9,600
() Average amount of stocks to be maintained :
Stock of finished goods 1,000
Stock of materigls and stores 1,000
(¢) Expenses paid in advance :
Quarterly advance 1,600 pa.
(d) Annual sales: .
Home market 62,400
| Foreign market 15,600
(e) Lag in payment of all expenses :
Wages . 11 Weeks
Stores and materials 11 months
Office salaries 1 month
Rent 6 months
Other expenses 11 months
() Credit allowed to customers :
Home market 6 weeks
Foreign market 1% weeks
5 60153/BVF6A/
BVG6A/CPG6D



Gearau@h ssaddGhs sLa a@Gd srosms Hell samsdl

Geuamr(hib.
@rHéEsean Qurss efpLemer em. 1,75,000
Qyrnées efHLenen Apuenamuiie 20%

sLen edpLienarude efhuamer LD ep. 10,000
upLIe sLamaflser :
Qgm_&s @mULy . 8,000

And Yooy e 12,000

19. From the following information calculate Maximum, Minimum

and Average stock level.

Normal consumption per day 500 Kgs.
Minimum consumption per day 200 Kgs.
Maximum consumption per day 800 Kgs.
Lead time 1 10 to.16 days
Reorder quantity 3,000 Kgs.

Qeneumd sEuddBEE SIHSLLED, GMDBSILSLD wppd Fyref
ETEH MmUY SNaTanaud SarEs[Hs.

R BTEETEE FTSTTwT BI&IT6Y 500 £ Ceor,

R BTENATESE G@DHIULE HISIT6, 200 £Ge.

R BrenaT&EE@ ASSLILE BISTe 800 SCevr.
apenenanfl GHyLD 10 gpsed 16 priger
LONI <DHENET 6T 3,000 £CGevr.
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@ Hpieuand @ geam ah. 35 aigb <,ar(éE 40,000 e@satier
swrilliyasmer  pdpg. @  odar  sgmefl  Geeey
. 31 @ @ Sadler LrpuBL Qewmaler ellae . 28 @GLW.
grrafl  eu@elly &meod 60 priser. eurgrd  sLem  @OUILSET
eflpuemanie 3% Hmb euEe sLLawd ¢f. 15,000 @b,

sOeawwrar e Cardaamamwul Geaupnd S gmg Hpeerd
uf&Nss aumAns. @& Gurswrar s_arsafler @plienu efpueameruie
1% <sab. ggrefl e st 45 prisamse b G®DEGLD.
@mUkan, elpuamen Seteneu 1,000 Siv@ser Gampsg Coaib au@E,d
Qe (. 25,000 & sifaMsaiL(.

Bmeiagdn@ 25% eumeumis ez CaameuiLBEng. @@ auHLSSled
360 priser erenm meusgls QametGeaumd. Lflw sLem Gamaransenws
gna uflbgieorsddisarm? o@ag Qoa@meawr?

The components A and B are used as follows :

Average consumption 40 units
Normal usage 50 units per week
Minimum usage 25 units per week

Re-order quantity

A 300 units

B 500 units
Re-order period '

A . 4 to 6 weeks

B 2 to 4 weeks
Maximum lead time for emergency purchases

A 1 ‘day

B c _ 2days

Calculate for the each component :

(@) Re-order level

(b) Minimum level

(¢) Maximum stock level

(d) Average level

(e) Danger level.

A vpgib B erém s miser Nemeum@omm LweTLBSSLILGEempen.

Fynefl misey 40 s Gser
QULPSSELDTET Literim(h aumysdnE 50 G ser
@®DHsULE LwerUm(h UMISSNE 25 S Gser
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LD Spememr Sarmay : 16. Sun star Ltd., proposes to liberalize its credit facilities and also
to increase its sales. The liberalized credit policy will bring.

A ' 2GS additional sales of Rs. 3,00,000. The variable cost will 60% of

B : 500 e @aer sales and there will be 10% risk for non-payment and 5%

- : ' collection costs. Will the company benefit from the new credit
OO LENERT SHTEVLD : \ policy? or not?

e 4 Qg b pImTiEgT gan evL_mT WAQLL, 6 SL6I UFSHSMET STFTETLOUILDTESEYLD BS6H

B : , 2 s 4 eungriGeT aflpumerew Hsfésad ar@wmAfpg. STETETOWLILMGHEIILILL

) ) i h ) . &L Qamerenguden & (HBE0 eflpLIeneEs

<I0usy & QsreT(pFoBEEETan SiflaULs (parara] Gob e, 3,00,000. wrpuED Qs elpumandd 60% s @MmEELD,

Guogib uad AegssTssharar @LT 10% whpid 5% euEed dewa,ser

A : 1 pmer
3 & BmEED. U sen Qsraremswnd Fipeuend LwerUGLMILOT? i@
B : 2 pm_ger - @oeneowir?
» G ] . N . : . )
gaidaune spEgauyh senEdHa . \ ' 17. Calculate the economic order quantity from the following
(=) wy et Hlane particulars
() GEPHsULE Haw Annual usage 20,000 units
(@) ofsuls spadiEuy BHoe . Buying cost per order Rs. 10
() egnedl flone
Cost per unit Rs. 100

(2) @uss fao.
Gemeumd  eeurhiseladipbg  QUIHETTSTT e  laTmaIs

SEE (DS :
e Lweum(h 26,000 S|V GEFET
@@ B DTS éqrrréj@tb ellenev 5. 10
@M Dfler cllane . 100

18. From the following information, you are required to calculate
debt collection period :

N Total sales for the year Rs. 1,75,000
i Cash sales 20%. of sales

Sales return out of credit sales ! Rs. 10.000

Sundry debtors :
Opening balance Rs. 8,000
Closing balance Rs. 12,000
N ~_60153/BVF6A/ | 3 60153/BVF6A/
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13.

14.

15.

PART B — (6 x 5 = 25 marks)
Answer any FIVE questions.

A Ltd. are engaged in consumer retailing. From the following
information, calculate the estimated working capital.

Projected annual sales Rs. 65 lakhs
Percentage of net profit on cost of sales 20%
Average credit period allowed to debtors 10 weeks
Average credit period allowed from creditors 4 weeks
Average stock carrying 8 weeks

Add 10% to computed figures to allow for contingencies.

A AOCOLL meiGairt Howep edpumeande FHULHETETS.
Lemeu(mld ssausellefbgl LHUELLILLL. BOLAP®D APOSHTSMSS
sasSHSE.

LHOGLLILLL B PN APOSATEDSE Sarssl (Bs.

AL 8 tul L yeir® e Liaar 5. 65 esib
nmapgaien siLssellae Bgrear HlaT amub - 20%
sLamalls@epssrear syrafl sLem oussl sreid 10 cumpruser

sLafBCHTIE SI@IoHEs syraf sLar aiss STeld 4 aunprser
sgrefuns arO&gsE Qamereniul L sr&élmuy 8 aurprhiger

shAsLGsmer Sigiwdss, samsdiul yerefl efleughisafien 10%
GaréseLb.

Identify the various sources of finance committees on working
capital finance.

paoLpop psdar HGer Gusseafler uoGam gTrEISmaT

|G L_WITETLD STEWTELLD. :

Patterson Ltd. estimates its total cash requirement at Rs. 4 lakh
next year. Its opportunity cost of funds is 15% per annum. The
company will incur Rs. 300 per transaction to convert its
short-term securities to cash and vice-versa. Determine the
optimum cash balance according to Baumol model.

GuiLisen BALL oigar Guorss GCrnéss GCsoer  HES
Sy ampEsnans m.4 wlgb erar uHUINGHADG. HEulen auriliy teawey
gam® 15% oy@b. Poead sigar Gnélw sme usSghismar
Qprésiors LrHnsHEG @ uflaufssmadd . 300 Gswars
Cup@srerdpg. urCored wrHflller Ly 2sps Qrrés Ly
Smoref&sea].
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Time : Three hours

10.

11.

12.

PART A — (10 x 2 = 20 marks)
Answer any TEN questions.

Define the term working capital management.

BOLApaD (PS5 GLoamearTento 6Teln GFTME CUEnTWIMISS.

What is gross working capital?
Qs FaL(PEn APSED CTETDHTED GTENen?
What are current assets?

BL UL QETggi&aeT eTemIena WITeneu?

Give any two long term sources of working capital.

Maximum : 75 marks

BaL(pamp (psadler gCaD @Fam® BamL &Te YSTIEISGEDET S(H6.

What is optimum cash balance?

2 510 Qraatd @HLIL| GTEMDITe) CTETen?

What is cash budget?

Qrrgsd St 1 L 116 DT eTewmen?

What is meant by receivable management?
QuUDSFES CLOMTRTENLD CTETDITE) GTEITE?

Give the formula for average collection period.
synefl Cesflliy srosdhsret @sHrsamsg (Mms.
Define the term Inventory.

sy&SmUyY eremp QFTaane Gucouujgjé;a;mm.

What is VED analysis?

VED u@liumiiey ereimmmed ereumen?

What is meant by working capital cycle?
BEL(penm PS é&pﬁ)éﬂ GTEITMITED GTEHTE0 P

Mention any two objectives of cash management.

Qurés  Cuoeramewuiear Cprésmisaiies  gCsaib
GOUALab.
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