NOVEMBER 2023 62550/CZ25D

Time : Three hours - , Maximum : 75 marks
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. SECTION A — (10 x 2 = 20 marks)
Answer any TEN questioné.'

What are three important functions of finance?
BHQer ey psdu ueflser wrg?

" What is the source of finanée?

B gy erempmed ereer ?

" Write short note on ‘_Wealjch,Maximization.

Qedeugeng e sstiLPdgious Hy GHUY sBs.

What do you mean by weighted average cost of capital?

By syne ap@sar Qewey erarLiser QLT Wrae?

-State any two assumptions of NI approach.

NI s{@j@@mmuﬁleﬁ FCse@ib @@‘a@mn@rﬁamm &([H5.
What are the types of leverages?

QApbLCamellen eUanSBSET wITame. ?

Whgt is meant by ‘Stock dividend’?

LIEIE URBISTSTWLD 6Tempnmed eraimen 7

Give the formula Garden’s model.

sriLer wrgfuder sberur® sms.

What is net working capital?

Play peoLgpap gpagad wing) ?

What is operating cycle?
Qewidpep SFPROPED GTETDHIE e ?

. Give the formula for pay-back period.

SmbL Qsgusgb sTOsHDSTET FLTUTH S(HE.

Define Capital Budgeting.
gpager UL Gl Glassammbd SMhs. |

anecil W?&ryzgnff
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SECTION B — (5 x 5 = 25 marks)
Answer any FIVE questions.

What are the various functions of finance manager?

AHudwe Guererfer LoGeouy Laflad wrene ?

Ganesh Industries Ltd, issues 5,000 12% debentures for Rs. 100
each at par. The tax rate is 40%. Calculate before tax and after
tax cost of debt. '

sCamay Gam_avigfey . @. 100 afgb 5,000, 12% &SLa
ugrisemer wswdida Qeaall@dpg. efl aigh 40% G
sLer Bgmar Qeaamen auflég apar whmib er erand sem (i

Arun Ltd. expects a net operating income of Rs. 2,00,000. It has
Rs. 2,00,000 in 10% debentures, the overall capitalization rate is
12%. Calculate the value of the firm and equity capital rate
according to NOI approach.

e OWOELL LT erdliumidstiu@n Hlar peLgpamp Gemub
. 2,00,000. Hgiotd 10% sLaf G ubdrhsdr @m. 2,00,000 &
masdmsAng. Qorss apogar ss s 12%. Bley peoL(pamp
Guradleruy Hpwsdar Quorsgs wdHubmanyd LHHID LpOHE
A ssmsLb samsd(Hs.

From the following information calculate operating leverage.

Production and sales "~ - 30,000 units
Selling price per unit -  Rs. 20 .
Variable cost perunit -  Rs.10

Fixed cost per unit of

Current level of sales . Rs. 5

Epargmib eleuhisamaers CaTa(h L (peD %pbmsﬁng,nugﬁmmé;
SIS,

2 pLsd Qeligg wHOID HHOS - 30,000 e@Gsar
edpuemarn el @ HOSHS - . 20

wrouU®b QI&GDGHEBW onm 20dpe - o 10

Peaws QFawa @@ S08DHE :
(spCurmsw dlpuemear Seredle) - . 5
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£Gp oemeraung By Qurés @ULsesud 10 S6Ta) (PSEL TS
f5. 50,0000pth Gs@euiu@n @ran@ Gurins Sl mseledlbs
gany Gaiey GauiuL Geuerig L Erarg).

GU(HLLD LD o S LD <y,
O -
1 25,000 10,000
2 15,000 12,000
3 10,000 18,000
4 Nil - 25,000
5 12,000 8,000
6 6,000 4,000

2IbS pgllw,-ﬁsﬂeh epsa oL dselene 10% Ganaumetar HpaTHEE
10% eisgdle sHGur@msL wHILE sryaflser :

QU(BLLD 1 2 3 4 5 6
sHGurengwi iy 0.909 0.826 0.751 0.683 0.621 0.564
amyentl 10% :

AL s smssEsmens mbus Cegisgn s papuid ambse
sHGurengw UL wpepudld wHUSEH Cedis. ’
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24.

Geeumd  gaeudsallalimbg — srrefl  peoLgpeop  pagars
Camalllanensd srems.

R BT DS

(@) aqrefl sr&HmULs CGsmans : .

Wige|bm CumrmeTtsater @) mriLy 10,000

eI LmHET @) (Ll ' 8,000
(<) apmefl s mgg@&f_@‘é; greoib :

o 61 wrfle elpLenar - (2 uTRISEH SL6r) 1,04,000

Qeuefl wrflew aflpLenar - (6 eumyhiseT SLair) 3,12,000
(@) Gegsgisadar gaumans sret : ‘

QameT(psa - (4 GuUITTRISET) 78,000

& - (2 GumTRISGET) 2,60,000

Blap Frrr @gié@ 10% Cerése]b.

Choice is to be made between two competing proposals which
require an equal investment of Rs. 50,000 and are expected to
generate net cash flows as under:

Year Project A Project B
Rs. Rs.
1 25,000 10,000
2 15,000 12,000
3 10,000 18,000
4 Nil 25,000
5 12,000 8,000
6 6,000 4,000

The cost of capital of the company is 10%. The following are the
present value factors at 10% pa.

Year 1 2 3 4. 5 6
P.V. Factors 10% : 0.909 0.826 0.751 0.683 0.621 0.564

Which project proposal should be chosen? Evaluate the project
proposals under discounted cash flow method.
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18:

From the following data, determine the market price per share
as per Walter’s model.

Earnings per share - Rs. 30
Cost of capital ' - 13%
Return on investment - 16%
Dividend payout ratio -  40%.

Sparanid eleurhiseaflelmbg eurdLr wrdfluler 2 LCWTHsg @@
uidlanar ghang ellenaean samsdlHs.

@ Uhidler Bgrar rr L6 = . 30
ppeganddlen Bgme é{l,é;é;Lb - 13%

WPSSLigar 185 eu(meum - 16% .
LRISTEML 6fl&lgid - 40%.

Prepare the estimated working capital requlrements from the
following information of a trading concern.

(a) Projected annual sales 1,00,000 units

(b) Selling price Rs. 8 per unit

(¢c) Percentage gross profit on sales — 25%

(d) Average credit period allowed to customers - 8 weeks

(e) Average credit period allowed by suppliers - 4 weeks"

(f) Average stock holding in terms of sales required - 12 weeks

Allow 10% contingencies.

auantls fineuargdlen gseudsaiadmbg Comeuwmar paL(pen (PS
Saré S ()&.

() e eflpLenar 1,00,000 O @HS6T

(<) efpuaer ellene @@ @TDDHE op. 8

(@) epueer Ssrar Qorss @aru eigb - 25%

(FF)  eumq&enasWwmen(hé@ Siaflgs synefl sLer sreb - 8 euTyrIGeT
(2.)  eflciumerymed GUPEISILIL L symEn SL6W &Taid - 4 GUTTRISET

(ear) Ggeveuwnar ellpuemenssrar syrefl Fr&E oeasHmpUug -
12 QUTFRI&ET

B 1T @F16@ 10% AbHEaa .
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20.

21.

Initial outlay — Rs. 50,000

Life of the asset — b years

Estimated cash flow — Rs. 12,5600
Calculate internal rates of return.

< TbL epeged - . 50,000

Qerd g ssater QUTLDIBTGT V—>5 GU (LD
C‘o’g;rrryrru_lmrrém Qurés HLOTLLID - 6. 12,500

@ar_sate emauni cldlssms sansdl(is.
SECTION C — (3 x 10 = 30 marks)
Answer any THREE questions.

Explain the basic objectives of financial management.
614 Cueramenoudlen gLl Crréstiseamer aflend 5.
Siva Ltd. has an all équity capital structure consisting of 20,000
equity shares of Rs. 100 each. The management plans to raise

Rs. 30 lakhs to finance a programme of expansion. Three
alternative methods of financing are under consideration.

(a) Issue of 30,000 new shares of Rs. 100 each.
() Issue of 30,000 8% debentures of Rs. 100 each.
(c) Issue of 30,000 8 % preference shares of Rs. 100 each.

The company’s expected earnings before interest and taxes
(EBIT) is Rs. 10 lakhs. Determine the earnings per share
in each alternative assuming a corporate tax rate of 50 per
cent. Which alternative is best and why?

fair @ 5. 100 efsd 20,000 UEGsmer WP&SH Csidlps.

fmeuard  Guo@id @ 30 Gersd o witgd padh Gelw
mbudps.  Spergnb  epary  wnglflaemen @spars  Gsirey
Qewdlng).

() e 100 aigid 30,000 uBGsmer GouafliiBged

(=}) 5. 100 aigld 30,000, 8% SLGT LSS TRGET QeuafluHged

(@) e 100 efigd 30,000, 8% wpaneyflany  LRIGS®Er
Qauefludzed

aufl wHmd ligsE pHoSL ei@halmit gh. 10 @sul'_&Lb eraied

gaQanm SHLgdler S vy gabler aumaumi seEly. el

Sab 50% crandh Gamars. panm auiflsaile) el SmbSHE ? Creh eran

o).
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22.

23.

Determine the market price per share under Gordons model.

Rate of return 20%
Capitalisation rate 15%
Earning per share - - Rs.14

If retention is
a-40%
b - 60%
c-20%

SLpamamib é{@mnmmgm&é Qsraw® s wrdiuder Uiy
uriflenar shang WHUG®ETE Srems.

(pgeSigar grar auheumis aldgn 20%
pasaT bs 18D ) 15%
@ uhdlar Bgmer L6 (. 14
LRISTSTL cUIPEISED 65850

a - 40%

b - 60%

c-20%

From the following estimates, calculate the average amount of

- working capital required.

Per annum

(a) Average amount locked up in stock: Rs.
Stock of finished goods and work-in-progress 10,000
Stock of stores, material etc. 8,000

(b) Average credit given:

Local sales 2 weeks’ credit 1,04,000

Outside the state 6 weeks’ credit : 3,12,000
(¢) Time available for payments:

For purchases 4 weeks ' 78,000

For wages 2 weeks 2,60,000

Add 10% to allow for cdntingencies.
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