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Time : Three hours Maximum : 75 marks
PART A — (10 x 2 = 20 marks)
Answer any TEN questions.

1. What is seasonal working capital?

HOGEUSTE BEnL_(LPEnD CLPOSETLD GTETDTE GTeome ?
2.  What is operating cycle? -

Qués spHd erepmed eTeiran?
3. Whatis EQQ?

EQQ erénpred ereiman?
4.  What is business ﬁpahce?

auanfls B erempied ereman?
5.  Define receivables management.

Qupssssmaeusdr GLommame e QU TUIMIESHELD.

6.  What is inventory turnover ratio?
&15@ auheumi eNflgid erampmed eretre?

7.  What is venture capital financing?
geflay apagear Hé eremmmed ereven?

i)

8.  What is trade credit?
QUTHSSE ELGIT TEMDTED) GTeimen ?

Al

9. What do you mean by margin of safety?
urgismiy efleflby eremmmed ereiman ?

10. What is cash management?.
Qyrés Cuerarenn eTampmed eTeme?

Bror Ale

7

11. Write short notes on ABC analysis.
ABC uguumie) p@iuy amys.

12. Write a note on control of receivables.
augeysdr grar sLQUUTE upHlw Ao Gy T(PGIS.



13.

14.

15.

16.

PART B — (6 x 5 = 25 marks)
Answer any FIVE‘que'stions.‘

What is working capital? Which factors determine the working -
capital requirements? '

BENL(LPEnD LLHEVSETLD érshmrrcb GTeeT? eThS SmyenflEer EmL@mm
tpegar Caamausamer Siorallsdenpar? '

What is, inventory control? Give various models of inventory

control?

5@ sLOUUTH eTempred eTenan? FF&EGS SLBUUTLiger LoGa
wrdNsmaer Qarrser.

e

"Discuss the various aspects of dimensions of Receivables

Management.

Qupssssmeaser  Guardrerwwiear ufwrenmsefler LOCam
Sjwsrigamer LHH aleundsseaid. ‘ '

Calculate the Economic order- Quantity from the following
information. Also state the number of orders to be placed in a

year.
Consumption of materials per annum 10,000 kg.:

Order placing costs per order Rs. 5Q

Cost p-er Kg. of raw materials Rs. 2

Storage costs 8% on average in inventory.

demeumd  sseudsaiies Qmbg Hésar  SeTe]  Yyamameni

sansflHrsdar. Cogib @@ a@BLSHd meaussliubb T iigef 6
aananflEamsamwubd @GHuELaywb.

‘G@rHéE Qummlseien msie 10,000 &G

M YP_(hésrar Aewa .50

@@ HGar cdlene epelAUTHLSET 5.2

srs@safied Callliy symefuns 8% Qemeumaib.
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(=) sLameflseflen symef euwig wHmb

(<) sLameflsafler = eu@euris  Gemeugnid
sTSEHLGD. I

L edpuenar .
;LdTG‘;_r,rré;eﬁ Smbua|b
QsTLsas5Hd sLarmeflser
senL_&ufed sLanmaflger

#pCsa5H D@ N SL_dnas@Epssnar apurHser

@ amLsdd prisdlar aamefiises 360 aeaTn @GS -

QsrerGeumd. v

_ efeurmisefiel (BB

@.
2,70,000
20,000
55,000
45,000
5,000
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17.

18.

Two.‘ materials, X and Y, are used as follows:
Minimum usage: 50 units per week each.

Maximum usage: 150 units per week each.

Normal usage: 100 units per week each.

Ordering quantities: X - 600 units, and Y - 1000 units.
Delivery period: X-4 to 6 weeks, Y-2 to 4 weeks.
Calcﬁlate for each material

(a) Minimum level

(b) Maximum level and

(¢) Ordering level

@rer®  QuirpLlser, X oppd . Y, | Qemeumomgy
L (e sLu @\l empen:

G@PHsULE Lweturh geuleun(y éJITIJ’(I,DLb 50 3I6GSET.
SfsLLs LGN : aunrsEhE@ 150 S@ser @eubeumarmLb. -
ETGNTenr LiweTUm( : @@an@\@nu@m 100 (&G &eaT.

QI Qelyb ereyser : X-600 w@sdr, whmd Y-1000
9|66, !
AfICwrs sre : X-4 wpgd 6 arprsdr, Y-2 (psed 4 cumpriser.
GeQauns QLT EREED Saméd_ajib.

(@) GoppsULs flow

() Sfsule flaned wHMHILD

(@) aflesiu@ssn Hae

Srinivasan limited wishes to purchase a business and expects
your advice about the average working capital requirements in

the first year’s trading. The following data are available and you
are requested to add 10% to allow contingencies.

Per annum
~ (Rs)

(a) Average amount locked up in stocking:

Work in progress and finished goods 22,000

M_éterial and stores ) ' 30,000
(b) Average credit allowed to: \

Local sales 2 weeks 3,12,000

Export sales 6 weeks . 12,48,000
(¢) Time lag in payment for:

Purchase 4 weeks 3,84,000

Wages 2 weeks 10,40,000

Ascertain the average amount of working capital required.
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Saflaursen AL auamilasmg aumbis eN@BLUSDTT wHMID wWse

uBL auigsssdle syrefl. Qewdur @ apwsars Comeiser @hlss
2 hgdT yCGangparew ediunsdpmr. Aaralmid Bra|sem o drerer,
Gugib sh@swd flapasmer sigiwdss 10% Ceis@ummy Csl (é

Qarararuu & Hrsar.
DITHES
().

(=) swa;u;‘ﬂ@l;ﬂsb L ssLILLL gyref Qsrens:

Geuana BL b5 Qasrrmrq@a;aﬂ,mg,j WHOiD (gotq_a;a;uug_t_ 22,000

QumpL_aer

Qu(meT LHYID L &ET s 30,000
() syrefl sLam sigwdésLLBEDG: -

2 6Tt eSlpLieneT 2 eumTEIGET , 3,12,000

gppiod efipuemen 6 aumpise 3 12,48,000
@) sLLamb degisgiaudler sra srogb:

4 QTG EES auiisaLD ‘ 3,84,000

sargluilb 2 QuUITTRISET 10,40,000

CaamautiuBib uanfl epagsaser srmefl Seremais sem_Hlueb.

19. From the fo]lbwihg information given below find out Inventory
Turnover Ratio: opening Stock is Rs. 20,000, closing stock is
Rs. 30,000. Cost of goods sold Rs. 2,50,000. .

&Cp QsrRssuuc@arer demaumpd sseudselld @mbs &THE
gmused alfssmss samPlueyb: Qsm &s srsfmriy g.20,000
Qund srsfmuy ., - 30,000. elpsuurl Qum@Lsailsn - alane
¢5.2,50,000. -

PART C — (3 x 10 = 30 marks)

Answer any THREE questions.

20. . Describe the need and determinants of working capital in

business. z
aumlssdd By dpasarsdar Csamer OB Srorarmisamar
MeufEsayLb.

21.  Discuss the merits and demerits of is investment in inventory.

FrH@seafe psd@h CQslieuger ;rgsmmoa;m whpib Sevwsamers LHH
afloundlssayLb.
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22,

23.

24.

Describe the techniques of ABC analysis and usages.

g8 LEliumie] LHYID LwETUT g6 B Lkisamer eleuflésalib.

Bharathi Ltd.,, is engaged in customer retailing. You are
required to forecast their working capital requlrements from the
following information.

Projected annual sales _ . Rs. 6,50,000
" % of N.P to cost of sales I : © 25%
Average credit allowed by debtors 10 weeks
Average credit allowed by cred.ltors " 4 weeks
Average stock carrying (in terms of sales 8 Weeks
requirements) '

Add 20% to allow for contingencies.

umyd SAQLL, aumgsmswrert  fHowep  alpuaaruid
mHUCGaTargl. Demeudpd saeuedsaflamhs 2jeursefier Q&u.ueuurrl..@
eoesas GComealsamar briser samiss Cal@r@n.

Bl ouc . gyar® eNpLener ‘ em. 6,50,000
sy @eomib apueen 2L sasEed 25%
sLarmeflgarmed Signiwdssiinc e syref 10 QUM IS 6T
&L_6hr .

SLGTTATIGETTED S@DHEHIILLL Fyrad 4 eurriser
SL6im - - ' ’
syrgfurs esudoply (ofpLeme 8 qungriugdr

Gaanousaflen ojqliLienufed)
shOsLdEmer DI HEs 20%. CeirésHaLb.

Calculate 4
(a) Averagé age of debtors and

(b) Debtors turnover from the following particulars.

: .. Rs.
Credit sales 2,70,000 .
Return inwards - ‘ 20,000
-~ . Debtors at the beginning 55,000
Debtors at the end 45,000

Provisions for doubtful debts 5,000

Assume number of days in a year is 360.
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